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E.O. 11652: GDS 

TAGS: PEOR, MILl, NATO 

SUBJECT: NATO STUDY ON THE IMPLICATIONS OF REOPENING THE 
SUEZ CANAL 

REES: A) USNATO 1442; B) STATE 62345 

1 . WE HAVE THE FOLLOWING ADDITIONAL COMMENTS ON THE INTER- 
NATIONAL SECRETARIAT'S DRAET PAPER ON THE SUEZ CANAL, REF A. 

2. PROSPECTS FOR THE REOPENING OF THE SUEZ CANAL, PARAGRAPH 
(B): WE BELIEVE IT IS IMPORTANT THAT THE TEXT REELECT AS 
CLOSELY AS POSSIBLE PRECISELY WHAT FAHMI AND SADAT ACTUALLY 
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SAID ON THIS SUBJECT. THEREFORE, THIS PARAGRAPH SHOULD BE 
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MODIFIED TO READ AS SET EORTH IN PARAGRAPH 2 OF SECSTATE 
041756. 

3. POLITICAL AND STRATEGIC, PARAGRAPH 22: WE STILL HAVE 
PROBLEMS WITH THIS PARAGRAPH. IN OUR JUDGMENT, LOSS OF 
BERBERA "RIGHTS " WOULD BE MORE THAN A MERE "INCONVENIENCE," 
BOTH ON MILITARY AND POLITICAL GROUNDS, EOR THE SOVIET 
UNION. FURTHERMORE, THE NEW INSTALLATION UNDER CON- 
STRUCTION NEAR BERBERA COULD PROVIDE THE SOVIETS WITH A 
POTENT SUPPORT FACILITY FOR SOVIET NAVAL AND AIR ACTIVITIES 
IN THE INDIAN OCEAN REGION. 

4. ANNEX II, EOOTNOTE 1: FOR COMPLETENESS, IT MIGHT BE 
NOTED THAT EGYPTIAN DESTROYERS HAVE NAVIGATED THE CANAL 
THIS MONTH. 

5. ANNEX II, EOOTNOTE lO.A., RED SEA OUTLETS, (I) SOMALIA: 

CHANGE LAST SENTENCE TO READ "STRATEGIC 

ROAD FROM BELET WEN TO BURAO." 

6. ANNEX II, lO.B, PERSIAN GULF OUTLETS, IRAQ: THE 

SOVIETS HAVE PROVIDED IRAQ WITH ASSISTANCE FOR MANY SECTORS 
OF THE IRAQI ECONOMY. THEREFORE, WE SUGGEST DELETION OF 
THE PARENTHETICAL EXPRESSION IN LINE 4 "LARGELY TO 
DEVELOP THE PETROLEUM INDUSTRY." INGERSOLL 
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